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1. APPLICATION 
 

1. By letter dated December 16, 2016, the Northwest Territories Power 

Corporation (“NTPC”, “Corporation”) applied to the Northwest Territories 

Public Utilities Board (“Board”) for approval to issue long-term debt in the 

amount of $60 million with an interest rate spread not to exceed 200 basis 

points over the long Canada bond rate at the time of issuance. The closing 

date for the issue is expected to be before March 2017. 

 

2. This request for approval of a debt issue with respect to 2016/17 

corresponds to the request by NTPC to issue long term debt in the amount 

of $50 million in its General Rate Application (GRA) filed June 30, 2016. In 

its GRA, NTPC forecast 2016/17 borrowing by way of long term debt in 

the amount of $50 million with a 30 year term, 4% interest rate and semi-

annual interest and principal payments. The 4% interest rate was based 

on long Canada bond yields at March 2016 plus a credit spread in the 

range of 150-200 basis points. The request for issuance of long term debt 

in the amount of $60 million takes into consideration the early repayment 

of a 8.41% sinking fund debt maturing in 2026, which was not 

contemplated at the time the GRA was filed. 

 

3. With respect to the purpose of the issue, NTPC stated as follows in its 

Application: 
The Corporation’s borrowing needs are dependent upon the extent of its upgrade 
and replacement capital program and its internal cash generation and do not 
necessarily fit into discreet fiscal year elements. The last long-term debenture 
was issued in September 2012 for $25 million. This was undertaken to finance 
the 2010/11 capital program and to replace short term debt which financed the 
increased costs to the Bluefish Dam project. 
 
The Corporation finances its capital expenditures with a combination of short-
term debt and internally generated cash. When market conditions are considered 
appropriate and short-term debt has accumulated to an amount sufficient that the 
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long-term debt to replace it will attract favourable rates, it is replaced by the 
issuance of long-term debt. As of December 14, 2016, the Corporation’s short-
term debt was $37.5 million. The Corporation uses short-term debt only as a 
bridge to long-term financing and will reach capacity in its operating line requiring 
a long term debt issue. Ongoing operations will be impacted by an inability to 
access the operating line if the short-term debt is not converted as it will be fully 
utilized in providing bridge financing for long term assets. 

 
 

4. NTPC indicated that on December 1, 2016, the long-term debt was 

approved by the Financial Management Board of the NWT which included 

a guarantee by the Government of the NWT. On December 15 2016, the 

Corporation’s Board of Directors authorized the President & CEO and 

CFO to negotiate the terms and conditions to borrow up to $60 million in 

long-term debt. 
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2. DECISION 
 

5. NTPC is requesting to borrow by way of a long term debenture debt, $60 

million, in order to repay an existing 8.41% Sinking Fund debt and to 

convert short-term debt used as bridge financing for capital projects, to 

long-term debt. The expected term of the issue is 30 Years with an 

interest rate spread not exceeding 200 basis points over the benchmark 

long Canada bond rate applicable at the time of issue. 

 

6. The Board notes approval of the issue would provide the Corporation with 

the necessary flexibility to manage its financial and capital commitments. 

The Board approves the purpose and proposed parameters for issuance 

of the $60 million debenture debt prior to March 2017.  

 

7. The Board recognizes that the actual interest rate and issue costs will be 

determined upon closing. The Board will examine the prudence of the 

early repayment of existing debt as well as the term, interest rate and 

issue costs respecting the $60 million debt issue in the context of NTPC's 

GRA. 
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