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NORTHWEST TERRITORIES POWER CORPORATION 
2016/17 INTERIM RATE APPLICATION 

 
INFORMATION REQUEST NO. 1 

FROM THE NWT PUBLIC UTILITIES BOARD 
July 13, 2016 

 
 

 
 
 
BR NTPC 1 
 
Topic: Interim Rate Increase  
 
Reference: Interim Application Dated June 30, 2016; GRA Schedule 3.1-1; 

Schedule 1 
 
Preamble: 
 
The Corporation is proposing 2016/17 interim rates be implemented on an equal 
percentage basis to existing energy rates for all customers in all zones. 
 
Requests: 
 
a) By reference to GRA Schedule 3.1-1 please provide a summary Schedule 

showing the major contributors to the revenue shortfall in each of the Zones. 
Identify the reasons for the cost and revenue changes that are contributing to 
the revenue shortfalls by Zone. Identify any changes in costs arising from 
change in the head office cost allocation method, change in accounting 
standards/policy as well as changes arising from untested amortization policy 
or parameters. 

 
b) GRA Schedule 3.1 indicates the required increase for the Taltson Zone to be 

38% whereas the required increases for the Snare and Thermal Zones are 
5.3% and 5.1% respectively. Did NTPC consider a higher interim rate 
increase for the Taltson Zone relative to the Snare and Thermal Zones so as 
the recover the forecast shortfall more equitably? Please discuss interim rate 
mechanisms (example cents/kWh varying by Zone) that may facilitate a more 
equitable recovery of shortfalls by Zone with supporting schedules and 
discuss the pros and cons thereof.  

 
c) Schedule 1 filed as part of the interim application indicates that an across the 

board percent increase of 4.8% would result in a much higher cents per kWh 
increase for Government customers in communities where the existing rates 
are already high, compared with communities where existing rates are 
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relatively low. For example, general service customers in Nahanni Butte who 
are currently paying a rate of $2.7551 per kWh would see an increase of 
13.22 cents per kWh. Did NTPC consider other approaches to implementing 
rate increases within the Thermal Zone without further exacerbating the 
existing high rate levels? Please discuss interim rate mechanisms (example 
cents/kWh varying by Government and non Government classes) that may 
facilitate a more equitable recovery of Thermal Zone shortfalls by rate class 
with supporting schedules and discuss the pros and cons thereof.  

 
 
 
 
BR NTPC 2 
 
Topic: Revenue Forecast 
 
Reference: Interim Application Dated June 30, 2016; GRA Schedule 2.1-1 to 

2.1-3; Schedule 1 
 
Preamble: 
 
Total forecast sales for 2016/17 are lower relative to the 2013/14 Test Year 
forecast (14.3 GWh), with an average annual decline in sales of 1.5%. Revenue 
at existing rates has decreased by $4.6 million as shown in Table 2.3 in the GRA 
which is due to the reduction in sales.  
 
Requests: 
a) Schedules 2.1-1, 2.1-2 and 2.1-3 generally reflect declining use per customer 

for residential and general service customers in all Zones since 2013/14 
actual with some modest increases forecast for the test years. Please indicate 
whether some or all of the declines in sales that occurred in 2014/15 and 
2015/16 may be attributed to the economic impact of the oil price decline in 
2014/15. 

 
b) Does NTPC expect residential and general service use per customer to 

improve to the levels that existed during 2013/14 and preceding years; if so to 
what extent and when? Provide reasons. 

 
c) Please provide the experienced and forecast real GDP growth rates for the 

NWT for the period 2013 to 2019. Identify the source documents used for this 
purpose. 

 
d) To the extent some of the decline in sales in the test period relative to 

2013/14 may be due to an economic downturn, please provide the forecast 
use per customer for the test period using the regression analysis described 
under response to directive 32, but giving due recognition to the impact of the 
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economic downturn. (example: use of GDP growth as a second independent 
variable or, use of dummy variables to represent the economic downturn)  

 
e) Schedule 2.1-1 indicates the Snare Zone wholesale sales declining from 

168.1 Gwh in 2013/14 to 163.4 Gwh in 2014/15 and continuing at this same 
level for the entire test period. Please explain why NTPC is not expecting 
wholesale sales to recover following 2014/15 having regard to GDP growth 
expectations for Yellowknife. 

 
f) Schedule 2.1-2 indicates the Taltson Zone wholesale sales declining from 

2013/14 levels into 2014/15 and 2015/16 and then showing moderate 
improvement in the test period but still below 2013/14 levels. Please provide 
the rationale and support for the above noted pattern of sales for the Taltson 
Zone. 

 


