
 

 

{B2694748.DOCX;1} 

1 

 
Refer to: T. D.  Marriott Q.C.  

Direct Line: 780-497-4868 

E-mail: tmarriott@brownleelaw.com 

Your File No.:  

Our File No.:  

 

 

March 2, 2018 

 

Northwest Territories Public Utilities Board 

203 – 62 Woodland Drive 

Hay River, NT X0E 1G1 

 

Attention:  Mr. Gordon Van Tighem, Chairman 

 

Dear Mr. Van Tighem: 

 

Re: Northwest Territories Power Corporation (NTPC) 2016/19 Phase I and II General 

Rate Application (GRA) Compliance Filing - 2018-/19 Interim Rate Rider 

 

Correspondence from the Northwest Territories Public Utilities Board (“PUB”) dated February 

23, 2018, requested comments from parties regarding NTPC’s request that the interim rates 

approved in Decision 4-2017 for 2017/18 should continue past March 31, 2018 pending review 

of the compliance filing.  The comments from the City of Yellowknife and Town Of Hay River 

YK/HR are set out below: 

 

Rationale Cited By NTPC 

 

NTPC’s rationale for the request was summarized by the PUB as follows in its letter of February 

23, 2018: 

 

NTPC considers the current interim rates approved in PUB Decision 4-2017 for 

2017/18 remain just and reasonable for 2018/19 pending the Board’s review of the 

Corporation’s Phase I and Phase II compliance filings for the following reasons: 

 

1. Ending the 2017/18 interim rates would result in a material shortfall in 

2018/19, essentially unwinding two years of rate increases provided on 

an interim basis and moving rates back to 2015/16 levels. In the 

Corporation’s view maintaining the interim rates provides greater rate 

stability for customers than recovering the 2018/19 shortfall through a 

shortfall rider. 

 

2. The Corporation's preliminary calculations indicate that 

implementing the Board's directives in Decision 16-2017 will result 

in a shortfall in 2018/19 at existing 2017/18 interim rates. While the 

shortfall is reduced as a result of implementing the Board's 
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directives, the Corporation estimates energy rates will require a 1% - 

2% rate increase over existing 2017/18 interim rates to eliminate the 

2018/19 shortfall. Therefore, maintaining the 2017/18 interim rates 

will not result in the Corporation over-collecting revenue for 

2018/19. 

In the Corporation's view maintaining the 2017/18 interim rates strikes a 

reasonable balance between providing an adequate level of revenues to 

address revenue shortfalls in 2018/19 while maintaining rate stability. 

3. The 2017/18 interim rates reflect a rate design approach, including 

rebalancing between rate zones and customer classes, that complied with 

the 2017 Electricity Rate Policy Directions from the Government of the 

Northwest Territories. 

4. 2017/18 interim rates were based on the updated cost of service 
model. 

5. PUB Decision 1-2018 on the 2016/19 GRA Phase II did not 

materially change the class Revenue to Cost Coverage Ratios that 

were included in the 2017/18 interim rate application or proposed by 

NTPC for 2018/19 final rates. 

 
Position of YK/HR 

 

YK/HR is not opposed to NTPC’s proposal. 

YK/HR notes that paragraph 21 of the PUB’s Decision 4-2017, approving interim 

rates effective April 1, 2017 reads in part as follows: 

Having reviewed the 2017/18 interim rate application and related 

information responses as well as NTPC’s 2016/19  Phase II application, the 

Board finds that the proposed rates strike a reasonable balance between 

providing an adequate level of revenues to address a significant projected 

revenue shortfall in 2017/18 while maintaining rate stability.  

YK/HR is not aware of any evidence to support any contrary findings at this time. 

YK/HR is of the view that in reviewing an application for interim rates , the Board 

should consider whether the interim rates are required  to mitigate a probable and 

material revenue deficiency, whether the revenues generated by the interim rates 

are required to preserve the financial integrity of the applicant, and whether the 

applicant requires those revenues to continue safe utility operations.   In this case, 

it appears that on the basis of NTPC’s assertions all of these considerations favor 

NTPC’s request for continuation of the interim rates. 
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In YK/HR’s view, another relevant factor is rate stability.  A temporary reduction 

in rates by elimination of the interim rates pending approval of the compliance 

filing, followed by an increase that might need to be higher than would otherwise 

be the case, does not serve the principle of rate stability.  This consideration also 

favors the Board’s approval of NTPC’s request.  

 

 Yours truly, 

 

BROWNLEE LLP 

PER: 

 

 

 

 

THOMAS D. MARRIOTT, Q.C. 

03/02/2018  11:55:59 am
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