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      July 24, 2018 
 
 
DECISION LETTER 001-2018 
 
 
 
Cory Strang 
Manager 
Budgeting and Regulatory Affairs 
Department of Finance 
Northwest Territories Power Corporation 
4 Capital Drive 
Hay River  NT   X0E 1G2 
 
Dear Mr. Strang: 
 
Re: Territory Wide- Rate Stabilization Fund (RSF) 
 
By letter dated July 12, 2018, the Northwest Territories Power Corporation (NTPC) 
sought clarifications respecting the Snare zone diesel cost variances to be included in 
the RSF account, following Board Decisions 16-2017 (2016/19 GRA Phase I Decision) 
and 8-2018 (2016/19 GRA Compliance Decision). More specifically, NTPC asked 
whether the RSF account should include variations in the costs for diesel generation, 
arising only from low water conditions on the Snare zone or, whether it should include 
costs for all diesel generation volume variances.  
 
In Decision 8-2018, certain changes were approved by the Board following NTPC’s 
request to increase the costs for diesel generation included in the base rates for the 
Snare zone customers, from 1.2 GWh to 5 GWh. As part of the balance between base 
rate increase versus risk of diesel cost variances, the Board deemed all diesel 
generation costs above 5 GWh to be attributable to low water conditions and considered 
such costs should be included in the RSF consistent with Guideline 7 of the GNWT 
Guidelines. Also, as part of the balance, the Board determined that any credits for diesel 
generation between 1.2 GWh and 5 GWh would flow to the Snare zone customers.  
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As part of its July 12, 2018 submission, NTPC provided a scenario analysis to assist the 
Board in examining the differences in the RSF rider levels using a “low water only” 
scenario and an “all water variations” scenario. Table 2 of the submission shows that for 
the “all water variations” scenario, the RSF rider would be $0.98/kwh and, for the “low 
water only” scenario the RSF rider would be $1.39. This suggests that the RSF rider 
level under the “low water only” scenario would be higher by $0.41/kwh.   
 
NTPC’s overriding concern in its letter appears to be that, following Decision 8-2018, 
any credits arising from diesel generation under the 5 GWh threshold would not be 
available to buffer fuel costs increases within the RSF fund; this means, the RSF 
account would reach the threshold of $2.5 million quicker and the RSF riders would be 
higher relative to flowing all diesel cost variances through the RSF. NTPC has also 
proposed that the RSF account threshold for triggering a collection or refund rider be 
increased from $2.5 million to $4 million to minimize the frequency and duration of RSF 
riders.  
 
NTPC used 2 GWh as the actual diesel generation for the purposes of its scenario 
analysis. The Board’s review of other more likely scenarios indicates, the difference in 
RSF rider levels may not be as pronounced as suggested by NTPC. NTPC’s response 
to Information Requests provided in the context of the 2016/19 GRA Compliance 
proceedings, BR NTPC 1c, d), indicates that in each of the years from 2008/09 to 
2013/14, except for 2009/10, the diesel generation was significantly higher than the 2 
GWh level used in NTPC’s scenario analysis. For 2009/10, NTPC stated that the low 
diesel generation for that year was due to hydro generation from the Bluefish plant 
operations on the Yellowknife River and “Such a favourable high flow on the Yellowknife 
River cannot be relied upon for the setting of rates”.  
 
If NTPC’s assumptions in the scenario analysis were changed by increasing actual 
diesel generation to 3 GWh and, if the RSF rider were triggered at the $2.5 million 
threshold level rather than $3.8 million, the difference in rider levels between the “all 
water variations” scenario and the “low water only” scenario would reduce to about 
$0.14/kwh. This suggests that under more probable diesel generation scenarios at the 
existing RSF threshold, the impact on the RSF rider levels would not be as significant 
as suggested by NTPC. 
 
As a general observation the Board notes, the less the deviation of actual diesel 
generation below 5 GWh and, the sooner the RSF rider recovery begins, the less, the 
impact on the RSF rider levels as a result of flowing only the diesel generation 
associated with low water conditions into the RSF account. Therefore, considering that 
the impact on RSF rider levels would be small under more likely diesel generation levels 
below 5 GWh, the Board confirms its directions to NTPC in Decision 8-2018 subject to 
one change which the Board believes would mitigate NTPC’s concerns about increased 
number of riders. 
 






