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1. APPLICATION 

 

By letter dated November 27, 2000, the Northwest Territories Power 

Corporation ("NWTPC,NTPC”) submitted to the Northwest Territories Public 

Utilities Board (“the Board”), an Application (“Application”) to revise its Diesel 

Communities Fuel Stabilization Fund Rider A (“Rider A”) for all the diesel 

communities it serves. 

 

Board Decision 1-97 approved a comprehensive Negotiated Settlement of 

NWTPC’s 1995/98 General Rate Application, which included  a number of Rate 

Stabilization Funds.   Each fund is targeted to have a zero balance, with the 

Fuel Stabilization Fund for the diesel communities having a trigger of $2 million. 

  

In an application dated March 30, 2000 submitted jointly to the Board and the 

Nunavut Public Utilities Board,  NWTPC advised that for the first time, the fund 

was forecast to reach the $2 million trigger in May 2000.   In Joint Decision 3-

2000, a Joint Division of the two Boards approved NWTPC’s Rider A, effective 

July 1, 2000 to be collected over a four month period.  

 

In its letter of November 27, 2000, NWTPC advised that: 

 
“Due to rising fuel costs the Diesel Zone Fuel Stabilization Fund monthly 
balance is consistently exceeding revenues collected from Rider A.  The 
balance of the Fund is ($2,942,000) at the end of October and is forecast 
to reach ($6,377,000) by the end of March 2001 if Rider A is not 
amended as presented in the attached Schedules 1 through 4. 

 
As per our previous Rider A Application and due to the Inuvik Gas 
conversion project, only Inuvik’s diesel generation has been included in 
the rider design.  This approach has the effect of reducing Inuvik’s pro 
rata share of the Rider, which is estimated to be consistent with the 
amount of diesel that will be used to generate electricity within the 
community.  However, since billings are based on total sales the Rider 
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Rate has also been adjusted/reduced so that the actual dollar amount 
collected does not exceed Inuvik’s share of the deficit.  The calculations 
for the Inuvik diesel rider have been set out separately in Schedule 3. 
 
Rider A has been designed to collect revenues from the Corporation’s 
NWT customers in accordance with the guidelines set out in Decision 1-
97 and the 1995/98 Negotiated Settlement Agreement.  A separate 
application will be made to the Nunavut PUB to amend Rider A as it 
applies to Nunavut customers.  In the event that Nunavut Power 
Corporation (NPC) requests that the Rider charged to Nunavut 
customers vary from the calculation set forth in this application, the 
Corporation will require an undertaking on the part of the NPC to 
reimburse the fund for any amounts not collected at March 31, 2001. 

 
The Corporation proposes to provide the Board with a reconciliation of 
amounts collected after three months and another reconciliation at the 
end of the 5-month period. 

 
NTPC’s customers have been notified of this pending application by 
letter dated October 25, 2000 to the Mayor of each community in the 
Diesel Zone.” 

 
 
2. DECISION 

 

The Board has reviewed the schedules provided by NWTPC and is satisfied that 

the revised Rider A is appropriate and meets the guidelines set out in Decision 

1-97 and as detailed in the 1995/98 Negotiated Settlement Agreement.  

 

The Board observes that NWTPC published notice of the negotiated settlement 

meeting in six territorial newspapers.   NWTPC advised that there had been no 

response to the advertisements, as a consequence only the parties registered 

as intervenors participated in the meeting.   

NWTPC proposes to collect Rider A over approximately  five-months.  NWTPC 

will provide the Board with reconciliations of the amounts collected as stipulated 

in its Application.  NWTPC will continue to monitor  Rider A and will apply to the 

Board for revisions to the rider as or when required. 
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The Board directs NWTPC to provide the Board with a copy of any undertaking 

provided by the Nunavut Power Corporation with respect to any amounts not 

collected by March 31, 2001. 
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3. BOARD ORDER 

 

NOW, THEREFORE IT IS ORDERED THAT: 

 

1. Northwest Territories Power Corporation’s Rider A, effective immediately 

 is hereby approved. 

 

2. Nothing in this Decision and Order shall bind, affect or prejudice the 

Board in its consideration of any other matter or question relating to 

Northwest Territories Power Corporation. 

 

 
ON BEHALF OF THE 
PUBLIC UTILITIES BOARD 
OF THE NORTHWEST TERRITORIES 

 
 
 

                                                       
DATED December ??, 2000 
John E. Hill 
Chairman 


