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1. BACKGROUND 
 

In Board Decision 16-2010, the Northwest Territories Public Utilities Board 

(“Board”) approved the establishment of a Territory-wide Rate Stabilization 

Fund (“RSF”) Rider for the Northwest Territories Power Corporation (“NTPC”) 

in order to flow through to customers variances between forecast and actual 

fuel costs, pursuant to the Electricity Rate Policy Guidelines issued by the 

Minister Responsible for the Public Utilities Board. 

 

By letter dated September 3, 2014, NTPC submitted an application to 

establish a RSF rider (“Drought Rider”) of 3.69 cents/kWh to recover fuel 

expenses associated with the current low water situation and a deferral in the 

filing of NTPC’s Phase II GRA until its next GRA, which would consist of a 

combined Phase I and Phase II. 

 

NTPC stated that consistent with the approved RSF rules, the Drought Rider 

would apply to all firm power customers with the exception of Northland 

Utilities (NWT) Limited. The Drought Rider targets to collect the low water 

related fuel charges to the RSF with a 24-month period beginning October 1, 

2014. 

 

NTPC indicated that the low water conditions are forecast to add $20 million 

to fuel expense. The current application requested that these costs be 

recovered from customers over the next two years. NTPC submitted that the 

cost of this uncontrollable event leaves no room for any further rate 

adjustments that may arise from the Phase II GRA. 

 

During the Board’s review of the application, the Government of the 
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Northwest Territories (“GNWT”), on September 26, 2014, issued a news 

release stating that the GNWT will cover the $20 million in additional cost 

NTPC faces as a result of extreme low water conditions on the Snare hydro 

system this summer. 

 

The Board issued Decision 11-2014 and stated that NTPC's request to 

withdraw the Low Water Rider Application dated September 3, 2014 is not 

accepted. The Drought Rider is set to zero during the period April 2014 to 

September 2016 which would allow the revenues and costs applicable to the 

low water situation to be accounted for through the RSF account. 

 

The Board directed NTPC to account for the $20 million cash infusion by the 

GNWT within the RSF and file updates to the RSF account, as of March 31, 

2015, March 31, 2016 and September 30, 2016. 

 

The Board also directed NTPC to file a Report describing how it intends to 

address medium to longer term resource planning and resource 

management issues arising from future incidences of low water conditions as 

applicable to the Snare-Yellowknife system, by April 1, 2015. 

 

The Board directed NTPC to file its 2012/14 Phase II GRA by May 1, 2015. 

 

The City of Yellowknife (“Yellowknife”) participated as an intervener in the 

proceeding. 
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2. APPLICATION 
 

By letter dated January 14, 2015, the Counsel for Yellowknife, Mr. Thomas D 

Marriott, made an Application to the Board for intervener costs with respect 

to NTPC Low Water Rider Application. The costs consisted of Legal Fees, 

Consultant Fees and Disbursements in the amount of $5,394.15. 

 

The Board, by letter dated January 15, 2015, advised NTPC of the 

Application for Intervener Costs made on behalf of Yellowknife and 

requested that they provide comment, if any, by January 29, 2015. 

 

By letter dated January 29, 2015, NTPC stated that it has no comments 

regarding the cost claim submitted on behalf of Yellowknife. 

 

 

 

  



The Public Utilities Board   4 
of the Northwest Territories 
Decision 5-2015 
 
 

3. DECISION 
 

The Board’s Rules of Practice and Procedure subsection 32.(2) stipulates 

that: 

 

“(2) The Board may award costs to an intervener who 
 

(a) made a significant contribution which was relevant to the 
proceeding and which lead to a better understanding by all 
parties of the issues before the board; 

(b) participated in the hearing in a responsible manner and 
cooperated with other interveners having common 
objectives in the outcome of the proceeding in order to 
avoid a duplication of intervention; 

(c) made a reasonable effort to secure alternative funding 
where such funding was available to the intervener; 

(d) had a substantial interest in the outcome of the proceeding 
and represented the interests of a substantial number of 
ratepayers; and 

(e) has made an application for costs under rule 33.” 
 

Pursuant to the Board’s rules, Yellowknife applied to the Board for an award 

of costs as specified in Section 2 of this Decision. 

 

In determining whether costs should be awarded in a particular application, 

the Board considers a number of factors including the nature of the 

application, the extent and effectiveness of participation by the interveners 

and the actual costs. 

 

Predicated upon these and any other factors particular to a cost application, 

the Board determines whether the intervention by a party was meaningful 

and of assistance, whether the costs were prudently incurred, reasonable 
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and necessary and by whom, to whom and in what amount the costs are to 

be paid. 

 

The intervention by Yellowknife was, in the Board’s view, of benefit to the 

Board and ratepayers within the City of Yellowknife. 

 

The Board considers that the cost claimed by Mr. Marriott on behalf of 

Yellowknife was reasonably and prudently incurred. 

 

Based upon the foregoing, the Board finds that costs of $5,394.15 are 

reasonable and necessary and that NTPC should forward $5,394.15 to Mr. 

Thomas D. Marriott, in trust for distribution to the claimants. NTPC shall be 

entitled to recover this sum from their customers through the mechanism of 

the Hearing Costs Deferral Account. 
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