
 

  

 
4 Capital Drive, Hay River, NT X0E 1G2 • Tel: (867) 874-5200 • Toll-free fax: 1-888-332-9640 

 
 
 
 
July 29, 2022 
 
 
Mr. Gordon Van Tighem, Chairman NWT 
Public Utilities Board 
#203-62 Woodland Drive 
Box 4211 
Hay River, NT, X0E 1G1 
 

Dear Mr. Van Tighem, 
 
Re: Northwest Territories Power Corporation – 2022-23 GRA IRs to Interveners 

In accordance with the Board’s June 24, 2022 proceeding schedule, NTPC herewith files 
its Information Requests to:  

a. Towns of Hay River/Fort Smith (HR/FS); 

b. the Thermal Generation Communities (TGC); and  

c. Stand Alone Energy Systems Ltd. (SAES). 

Please feel free to contact me at (867) 874-5254 if you have any questions on this matter. 
 
Respectfully, 
 

Paul Grant 
Chief Financial Officer 
Northwest Territories Power Corporation 



Information Request 
NTPC 2022-23 General Rate Application

Thermal Generation Communities 
NTPC.TGC -1 

July 29, 2022 

Topic:  Capitalization Policy 

Reference: Figure 1 – Evidence of Dustin Madsen 

Preamble: 

The Corporation requires additional information to understand Mr. Madsen’s analysis. 

Requests: 

a) Please provide a spreadsheet, with all formulae intact, that supports the labour 
capitalization rate figures presented in Figure 1. Please include references, including 
weblinks, to all sources relied on to prepare the information in Figure 1.

b) Please reconcile the information in Figure 1 for NB Power Transmission, NB Power 
Distribution, and NB Power Generation, with the 29.2% capitalization rate for NB Power 
quoted at line 18 of page 9 of Mr. Madsen’s evidence.

c) If Mr. Madsen considers NB Power to be a vertically integrated utility as stated at line 18 
of page 9, why does Figure 1 provide labour capitalization rates separately for NB Power 
Generation, NB Power Distribution and NB Power Transmission? If possible, please 
provide a revised version of Figure 1 showing Mr. Madsen’s estimate of the labour 
capitalization rate for the integrated NB power utility.
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Information Request 
 NTPC 2022-23 General Rate Application
 Thermal Generation Communities 
 NTPC.TGC -2 

 

July 29, 2022 
 

Topic:  Capitalization Policy 
 
Reference: Section 3 – Evidence of Dustin Madsen 
 
Preamble: 
 
The Corporation requires additional information to understand Mr. Madsen’s analysis. 
 
Requests: 
 

a) Please provide any and all quantitative information and analyses relied on by Mr. Madsen 
to support the statement that “Overall, a conservative capitalization policy will generally 
lead to higher short-term rates and lower long-term rates....” (page 7, lines 14 to 15). 

b) With respect to Table 9 – please confirm that implementing Mr. Madsen’s recommendation 
would result in an increase to rate base, amortization expense, and return on rate base in 
the 2022-23 test year. If the requested confirmation cannot be provided, please provide a 
detailed explanation. 
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Information Request 
 NTPC 2022-23 General Rate Application
 Thermal Generation Communities 
 NTPC.TGC -3 

 

July 29, 2022 
 

Topic:  Capitalization Policy 
 
Reference: Section 3 – Evidence of Dustin Madsen 
 
Preamble: 
 
The Corporation requires additional information to understand Mr. Madsen’s analysis. 
 
Requests: 
 

a) Please provide the specific source and show the calculation of the 8.8% overall labour 
capitalization rate for the operations department on page 35 of the evidence. 
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Information Request 
 NTPC 2022-23 General Rate Application
 Thermal Generation Communities 
 NTPC.TGC -4 

 

July 29, 2022 
 

Topic:  Salvage approaches 
 
Reference: Section 4 – Evidence of Dustin Madsen 
 
Preamble: 
 
The Corporation requires additional information to understand Mr. Madsen’s evidence. 
 
Requests 
 

a) For each of the alternative salvage approaches described at line 25 on page 44 through 
line 20 of page 45 of Mr. Madsen’s evidence, please provide examples of regulated 
Canadian utilities who use these approaches. Please provide supporting references to 
publicly available information. 
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Information Request 
 NTPC 2022-23 General Rate Application
 Thermal Generation Communities 
 NTPC.TGC -5 

 

July 29, 2022 
 

Topic:  Recommendations 
 
Reference: Section 2 – Evidence of Dustin Madsen 
 
Preamble: 
 
The Corporation requires additional information to understand Mr. Madsen’s recommendations. 
 
Requests 
 

a) Confirm Mr. Madsen’s recommendations to increase salary capitalization, lower 
depreciation rates, and increase self-insurance, if adopted, would decrease NTPC’s cash 
generation? If not confirmed, explain.  

b) Confirm Mr. Madsen’s recommendations to increase salary capitalization, lower 
depreciation rates and increase self-insurance, if adopted, would increase ratebase and 
increase debt in NTPC’s capital structure? If not confirmed, explain.  

c) Comment on the future revenue requirement implications of Mr. Madsen's 
recommendations on the 1.5 times interest coverage ratio paid on Thermal Zone assets 
in lieu of a return on equity and the degree to which he considered this in developing his 
recommendations? 

d) In the event Mr. Madsen’s recommendations were adopted, please discuss how the 
implications of NTPC potentially generating less cash and issuing more debt could be 
managed, including any adverse impacts on Thermal zone customers from higher 
debt/lower equity? 
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Information Request 
 NTPC 2022-23 General Rate Application
 Thermal Generation Communities 
 NTPC.TGC -6 

 

July 29, 2022 
 

Topic:  Insurance costs 
 
Reference: Section 5 – Evidence of Dustin Madsen, page 51, line 23 through page 52, line 2.  
 
Preamble: 
 
The Corporation requires additional information to assess the reasonableness of Mr. Madsen’s 
evidence. 
 
Requests 
 

a) Please provide all working papers, analysis and references used by Mr. Madsen to confirm 
the reasonableness of his assertion that “the cost of $100,000 of deductible appears on a 
rough approximation to be a 1% increase in insurance” and that a reduction of 25% is 
achievable. 

b) Did Mr. Madsen consult with any insurance industry experts or sources to confirm the 
reasonableness of his assumptions? 

c) Please provide a summary of Mr. Madsen’s qualifications as an insurance expert, with 
reference to the CV provided with the submission. 
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Information Request 
 NTPC 2022-23 General Rate Application
 Towns of Hay River (HR) and Fort Smith (FS) 
 NTPC.HR/FS -1 

 

July 29, 2022 
 

Topic:  Forecast Accuracy 
 
Reference: Question 19, Evidence of Russ Bell 
 
Preamble: 
 
 
Requests: 
 

a) Please provide Mr. Bell’s understanding of the current forecast and actual information that 
is provided to the Board outside of GRA years. 
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Information Request 
 NTPC 2022-23 General Rate Application
 Towns of Hay River (HR) and Fort Smith (FS) 
 NTPC.HR/FS -2 

 

July 29, 2022 
 

Topic:  Taltson O&M 
 
Reference: Question 7, Evidence of Russ Bell 
 
Preamble: 
 
 
Requests: 
 

a) Does Mr. Bell agree that an increase from $6.671 million in 2018-19 to $7.171 in 2022-23 
represents an increase of $0.500 million over 4 years, or less than 2% per year on 
average?  

b) What level of annual inflationary increase does Mr. Bell conclude is likely appropriate over 
the four-year period from 2018-19 to 2022-23? 
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Information Request 
 NTPC 2022-23 General Rate Application
 Towns of Hay River (HR) and Fort Smith (FS) 
 NTPC.HR/FS -3 

 

July 29, 2022 
 

Topic:  Assets at end of life 
 
Reference: Question 9, Evidence of Russ Bell 
 
Preamble: 
 
The Corporation requires additional information to understand Mr. Bell’s evidence. 
 
Requests: 
 

a) Confirm that information about the age of the asset is valid information that can help inform 
the Board as to the likelihood that the asset’s useful life has been consumed? If not 
confirmed, please explain.  

b) With reference to Wrigley and Sachs Harbour fuel systems (page 8), does Mr. Bell 
consider it likely that fuel tanks approaching 50 years old, which typically last 30 years 
across the industry, and are of an older and less robust standard (single walled versus 
double walled) are likely to be at end of life and require replacement? 

c) Is Mr. Bell contending that any of the specific projects he highlights at pages 6 and 7 
should not proceed, and if so, please indicate which projects and why Mr. Bell believes 
the existing assets should be kept in service. 

d) Confirm that the Taltson camp replacement is already approved to proceed under a 
Project Permit, based on the Board concluding that the project was needed? If not 
confirmed, please explain. 
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Information Request 
 NTPC 2022-23 General Rate Application
 Towns of Hay River (HR) and Fort Smith (FS) 
 NTPC.HR/FS -4 

 

July 29, 2022 
 

 
Topic:  Assets at end of life 
 
Reference: Question 15, Evidence of Russ Bell 
 
Preamble: 
 
Mr. Bell’s evidence states “If NTPC is replacing aging assets, then there should be no need for 
increase in operation and maintenance costs related to replacing aging assets. I would expect 
that older assets that approach the end of life should require more maintenance than a new asset.” 
 
Requests: 
 

a) Please confirm that in the excerpt in the preamble Mr. Bell is referring to the tables at page 
4 of his evidence? If not, please provide the specific quantified increases in operation and 
maintenance costs to which Mr. Bell is referring in relation to the above excerpt. 
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Information Request 
 NTPC 2022-23 General Rate Application
 Stand Alone Energy Systems Ltd. 
 NTPC.SAES -1 

 

July 29, 2022 
 

Topic:  Stand Alone Energy Systems Ltd. Qualifications and Recommendations 
 
Reference:  
 
Preamble: 
 
The Corporation requires additional information to understand the qualifications and 
recommendations of the individuals who prepared the SAES submission. 
 
Requests: 
 

a) Please provide the names and qualifications, including curriculum vitae, for the person or 
persons who prepared the SAES submission.  

b) Please confirm the SAES submission contains all recommendations being made to the 
Public Utilities Board for the current proceeding. If not confirmed, please provide a list of 
all the specific recommendations SAES is making to the Public Utilities Board with respect 
to the current proceeding. 
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Information Request 
 NTPC 2022-23 General Rate Application
 Stand Alone Energy Systems Ltd. 
 NTPC.SAES -2 

 

July 29, 2022 
 

Topic:  Government Rates 
 
Reference: Section 2.1 of SAES Evidence 
 
Preamble: 
 
The Corporation requires additional information to assess the reasonableness of the SAES 
evidence. 
 
Requests: 
 

a) Please provide the references relied on for all of the rates provided in Table 1 and Table 
2. Please include references to the specific pages, tables or schedules used to prepare 
the rate comparisons in Table 1 and Table 2. 

b) Please provide a spreadsheet, with formulae intact, that shows the calculation of the 
revenue increase in Fort Smith of $500,000 if government general service rates were set 
at the same level as Fort Resolution. Please provide references on the record of the 
current proceeding for the sources of all rates and sales information used to calculate this 
estimate. 

c) Please provide a spreadsheet, with formulae intact, that shows the calculation of the 
revenue increase in Fort Smith of $70,000 if government residential rates were set at the 
same level as Fort Resolution. Please provide references on the record of the current 
proceeding for the sources of all rates and sales information used to calculate this 
estimate. 

d) Please provide a spreadsheet, with formulae intact, that shows the calculation of the 
increase in the government general service rates in Behchokǫ̀ since 2017 of over 24%. 
Please provide references for the sources of all rates used to calculate this estimate. 
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Information Request 
 NTPC 2022-23 General Rate Application
 Stand Alone Energy Systems Ltd. 
 NTPC.SAES -3 

 

July 29, 2022 
 

Topic:  Rate Policy Directives 
 
Reference: Section 2.2 of SAES Evidence 
 
Preamble: 
 
The Corporation requires additional information to understand the reasonableness of the SAES 
evidence. 
 
Requests: 
 

a) Please provide a spreadsheet, with formulae intact, that shows the calculation for each of 
the following. For each item, please provide references on the record of the current 
proceeding for the sources of all rates, costs and sales information used to calculate this 
estimate: 

i. “the remaining capital costs that the wholesale rate encompasses should 
be $45.9M or 72%” 

ii. “72% of the total amortization expense and return on rate base from 
Schedule 3.1 - $4.248M” 

iii. “58% of these costs - $2.458M” 
iv. “58% of the common cost allocation for the Taltson Zone - $1.960M” 
v. “58% of the cost of general O&M for the Taltson Zone - $2.210M” 
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