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December 15, 2022 

 
 
 
 
Northwest Territories Power Corporation 
4 Capital Drive 
Hay River NT X0E 1G2 
 
Attention:  Paul Grant 

Chief Financial Officer 
 
Re: Northwest Territories Power Corporation (NTPC) 2022/23 General Rate 
Application (GRA) 
 
The Board has identified certain issues that need a further round of Board Information 
Requests (Post Hearing Board IRs) in order to complete the record of the proceedings. 
Accordingly, the Board has established the following schedule for the Post Hearing Board 
IRs, being mindful of ensuring a fair process while not impacting the release dates of 
Decision(s):  

 
 
The Post Hearing Board IRs are attached. If there are any questions, please contact the 
Board Secretary at 867-874-3944. 
 

Yours truly, 
 
 
 
Gordon Van Tighem 
Chairman 

c: Distribution List 

Title of Schedule Item Start Date
Post Hearing Board Information Requests to NTPC 15-Dec-22
Responses to Post Hearing Board Information Requests 22-Dec-22
Comments/submissions by Interveners, if any, on responses to Post Hearing Board Information Requests 29-Dec-22
Reply Comments, if any, by NTPC to Intervener comments/Submissions 05-Jan-23



Northwest Territories Power Corporation 
2022/23 General Rate Application 
Board Information Request-Post Hearing 
 
 
BR NTPC 12 
 
Topic:  Insurance Claim 
 
Reference: Undertaking #6-TGC NTPC 1 
 
Quote: 
 
Generally speaking, for rate setting purposes, a 5 year period for loss reporting 
with insurance companies is used. NTPC currently has one open claim from 
2017 that is anticipated to be in excess of $8M. The claim remains open as the 
matter is ongoing. 
 
Requests: 
 
a) Please describe the date and details of the event which gave rise to the 
approximately $8m insurance claim. 
 
b) Please indicate whether the above claim relates to any projects added to rate 
base during or before the test year.  
 
c) The GRA main schedules Tab 11.6 CWIP Continuity schedule shows 
insurance proceeds of $5 million at Cell U137. Please indicate what this amount 
relates to. 
 
d) If the $5 million reflected in the Tab 11.6 CWIP Continuity and the $8m relate 
to the same claim please indicate whether there is any reason for not reflecting 
the approximate full amount of the claim (i.e $8 million) in the rate base 
calculations. 



BR NTPC 13 
 
Topic:  Project Permits 
 
Reference: Application Pages 11-30 and 11-57 
 
Preamble: 
 
The Board notes project permit applications may not have been filed by NTPC 
respecting the following projects where the budget exceeds $5 million: 
 
i) Snare Forks G1 (Unit #1) Overhaul: 

2020-21 Capital Addition: $15,956,000 
2021-22 Capital Addition: $2,436,000 
Total Capital Addition: $18,392,000  
Total Budget: $9,635,000 

  
ii) Sachs Harbour New Power Plant 

2022-23 Capital Addition: $11,937,000 
Total Budget: $10,658,000 
 

 
Requests 
 
a) Please explain why project permit applications were not filed with respect to 
the above projects. 
 
b) At page 11-32 NTPC states it had a number of contractual issues to resolve 
with the contractor once the physical work was complete with respect to the 
Snare Forks G1 project. Further, NTPC states it will file a post-construction 
evaluation report for this project, which includes cost variance explanations. 
Given the significant difference in costs between the budget and actual for the 
Snare Forks G1 unit overhaul and since NTPC has included this project in test 
year rate base please provide detailed explanations for why the actual costs very 
significantly exceeded the budget. 
 
c) Is the Federal ICIP funding for these projects based on budget or actual costs.  
 
d) Please indicate what criteria are used to approve ICIP funding by the Federal 
Govt. 
 
e) Since neither of the above projects have project permit approvals from the 
Board, please indicate whether the Federal ICIP program conducted any due 
diligence review before approving ICIP funding. If so please provide the process 
used by ICIP for due diligence testing. 



BR NTPC 14 
 
Topic:  Capital Lease 
 
Reference: BR NTPC 7 
 
Preamble: 
The Board notes the early repayment of debt by DPC resulted in higher costs to 
the ratepayers of NTPC. 
 
Quote: 
 
As a consequence of the DPC early repayment of the Leveraged Financing, 
NTPC determined that repayment of the original bondholders was necessary. 
NTPC (through its subsidiary, the NWT Energy Corporation) repaid the original 
bondholders, which payment included not only the outstanding balance, but also 
early repayment charges. Such charges are a normal part of early debt 
retirement. 
 
Requests: 
 
a) When DPC approached NWT Energy Corporation/NTPC about early 
repayment, did the lender convey to DPC that there would be a penalty related to 
early repayment. 
 
b) Was NWT Energy Corporation/NTPC obligated to accept the offer by DPC to 
early repay the debt, under the agreement? If so please provide the relevant 
section in the agreement. 
 
c) Please indicate whether the DPC agreement discusses the early repayment 
penalty in the event of early repayment and who would be responsible for the 
penalty. If so please provide the relevant section in the agreement. 
 
d) Please indicate whether the DPC agreement discusses the method of 
calculation of the early repayment penalty. If so please provide the relevant 
section in the agreement. 
 
e) BR NTPC 7 states the “whole payment to the bondholders totaled $1.709 
million”.  Please explain how this amount was calculated. 
 
f) Under the various agreements associated with the DPC financing 
arrangement, are there any provisions that suggest that customers would bear 
the entire costs associated with early repayment of debt (as opposed to DPC, 
NWT Energy Corporation or NTPC).  
 



g) The NTPC Main Schedules Tab 7.0 RORB shows the capital lease rate of 
10.69% has increased significantly relative to prior years as a result of the early 
repayment of debt. Please indicate the steps NTPC could have taken under the 
circumstances to ensure customers were held harmless as a result of accepting 
the early repayment of debt by DPC? 
 
h) NTPC proposes to amortize the early repayment penalty of $1.709million over 
the period to which the debt relates averaging 44.35 months. As opposed to 
amortizing the penalty payment over the 44.35 months could it be amortized over 
the remaining term of the lease. Please discuss. 
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