
 

 

Northland Utilities (NWT) Limited | northlandutilities.com | 66 Woodland Drive, Bay 1, Hay River, NT X0E 1G1 

December 15, 2022 

 
Northwest Territories Public Utilities Board 
203 – 62 Woodland Drive 
Box 4211 
Hay River, NT  X0E 1G1 
 
To: Mr. Gordon Van Tighem 
  Board Chairman  
 
RE:  Northland Utilities (NWT) Limited  

2023 General Rate Application (GRA) – Amendments to Application 

Northland Utilities (NWT) Limited (Northland) is in receipt of the Northwest Territories 

Public Utilities Board’s (Board) letter dated September 27, 2022. At paragraph 11, the 

Board states that it “will accept NUL’s application but, will hold it in abeyance” for 120 days 

until further information is provided. 

Northland is working diligently with the Town of Hay River and the Northwest Territories 

Power Corporation (NTPC) on the items raised in paragraph 11 of the Board's letter, and 

will provide a full response to the Board with respect to the same in January 2023. 

In the meantime, due to the current pause in the GRA proceeding and other operational 

requirements, Northland is hereby filing the following amendments to its GRA:  

• Rates and respective effective dates; and 
• Treatment of fuel costs in relation to extended Taltson plant shutdown. 

Each of these amendments is discussed in the following paragraphs. 

Rates and Respective Effective Dates 

In the original GRA, Northland sought interim approval for changes to Riders R, F, and A, 

effective January 1, 2023. Since that filing, Northland notes that Rider A has been updated 

as approved in Decision 11-2022. 
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Due to the current pause in the GRA proceeding and associated schedule delay, as well 

as billing system constraints (and an update required to Rider A), Northland advises that 

interim rates for Rider R, F and A must be postponed until the proceeding resumes. 

Northland therefore withdraws its January 1, 2023, interim rate request and will refile a 

request for interim rates in accordance with a forthcoming Board-approved process 

schedule.  

Treatment of Fuel Costs in Relation to Extended Taltson Plant Shutdown 

In its original GRA, Northland sought approval to continue its Hay River Diesel Generation 

Variance deferral account which is intended to capture cost variances for operating the 

Hay River diesel generators caused by shutdowns for routine maintenance performed by 

NTPC on the Taltson transmission system. No changes were requested in the 

original GRA for this deferral account due to the anticipated asset transition to the Town of 

Hay River. 

It now appears likely that the asset transition will occur later in 2023. On 

November 25, 2022, NTPC notified Northland of an extended interruption to the 

Northland Hydro Zone caused by the Taltson Hydro Overhaul, from approximately 

April 2023 to November 2023. Northland will be required to manage and operate backup 

diesel during this period, and estimates that generation costs could be approximately 

$1 million per month. 

Due to the unique circumstances and duration of the shutdown, Northland is seeking 

approval to record the costs related to providing back-up generation during the shutdown 

in a separate long-term deferral account, ‘Backup Generation for Taltson Shutdown’, that 

is amortized over the expected life of NTPC’s generation assets. Accordingly, Northland 

would amortize the ‘Backup Generation for Taltson Shutdown’ on a 50-year basis, 

matching NTPC’s approved IOWA curve 50-S21 for Account 333 Hydro Plant – Water 

 
1  From NTPC 2022-23 GRA Appendix A, 2020 Depreciation Study, pages 3-5. 
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Wheels, Turbines, and Generators. Northland notes that attempting to include these costs 

in the existing approved deferral account and recovering over a one or two year time 

frame would result in rate shock and inappropriately burden current ratepayers with costs 

that have intergenerational benefits. Further, Northland submits that this treatment is 

consistent with practices of this Board,2 as well as regulators in other jurisdictions which 

awarded capital treatment during a prolonged shut down.3  

Expenditures expected to be included in the proposed deferral account will include fuel, 

labour and any other supplies required to operate Hay River diesel generators during the 

shutdown. 

If approved, the deferral will be trued-up and the entire balance will be transferred over to 

the Town of Hay River at the time of transition. 

If you have any questions regarding the above, please contact the undersigned at 

chris.cullingham@atco.com. 

Yours truly,  

Chris Cullingham 
Manager, Regulatory 

 
2  In Decision 26-2008, page 37 the Board approved diesel fuel costs associated with the Bluefish generating station 

project should be capitalized. 
3  From Yukon Utilities Board Order 2013-01 Appendix A, para. 314: “YEC acknowledges that it includes diesel 

generation and other associated cost requirements in its capital project budgets. YEC further submitted that costs 
related to expected Aishihik plant shutdowns were included in budgeted amounts for the Aishihik Third Turbine 
project.” 
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